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A Water and Wastewater Solutions Provider

Enviro Infra Engineers Ltd (EIEL) designs, constructs, operates, and maintains Water
and Wastewater Treatment Plants (WWTPs) and Water Supply Scheme Projects
(WSSPs) for government bodies in India. Established in 2009 and headquartered in
Delhi , the company has developed 28 WWTPs and WSSPs, focusing on projects with
capacities of 10 MLD (Million Liters per Day) or more across various states of India.
EIEL bids for state & local government projects and forms joint ventures to enhance its
technical and financial capabilities. Enviro Infra undertakes projects based on Engineer-
ing, Procurement and Construction (EPC) or Hybrid Annuity Model (HAM) contracts.

L2

The Global Water and Wastewater Treatment market is expected to grow at a CAGR of
6.1%, reaching $522 billion by 2033 from $306 billion in 2024. India's rapid popula-
tion growth & urbanization increased the demand for potable water, benefiting com-
panies like EIEL through the need for improved treatment and distribution systems.

EIEL executes projects funded by central and state governments under schemes like
AMRUT, National Mission for Clean Ganga, and Jal Jeevan Mission. The company
also plans to venture into waste-to-energy initiatives and expand geographically to
East and South India.

EIEL’s revenue has increased from ¥338.1cr in FY23 to $728.9¢cr in FY24, which has
grown by 116%. The net profit has increased by 101% from ¥55.3cr in FY23 to
$108.6cr in FY24.

In Q1FY25, the company earned a revenue of 205.2cr and a net profit of ¥30.0cr.
Enviro Infra Engineers Ltd has an EBITDA margin of 25%, which is superior compared
to its peers and a healthy net profit margin of 15% in the same period.

EIEL’s order book has increased by 42%, from 31,496.7cr in FY23 to ¥2,125.6¢r in
FY24. The company maintained an order book of ¥1,906.3cr in June 2024.

The order book to sales ratio for FY24 stood at 2.6x, providing revenue visibility for
the next 2 to 3 years.

The EIEL’s ROE stood at 37.4% in FY24, which is superior compared to its peers. The
debt-to-equity ratio of the company has increased from 0.5x in FY23 to 0.95x in
Q1FY25. But post IPO it will reduce to 0.2x, indicating improved financial leverage.

The company aims to strengthen its position by scaling project capacities to 50-200
MLD for Sewage Treatment Plants (STPs) and 20-50 MLD for Common Effluent Treat-
ment Plants (CETPs). The high-capacity projects provide competitive advantages,
including better margins, economies of scale, and efficient resource utilization.

At the upper price band of 148, EIEL is available at a P/E of 23.9x (FY24), which
appears to be fairly priced compared to listed peers. The ambitious initiatives of the
Indian government, such as the Jal Jeevan Mission-Har Ghar Jal, AMRUT, the NAMA-
MI Gange Programme, and SWAJAL, present significant opportunities for the compa-
ny's future growth. With a robust order pipeline and consistent financial performance
featuring industry-leading margins, the company is well-positioned for future suc-
cess. We recommend “subscribe” rating for the issue for medium- to long-term in-
vestment.

Purpose of IPO

The IPO consists of fresh issue of ¥572.46¢r and an OFS of ¥78cr. The proceeds from
its fresh issuance will be utilised for (i) working capital ¥181cr (ii) debt repayment 120
cr (iii) capex 330cr (iv) general corporate purposes.

Key Risks

*

Its significant reliance on government contracts (~100% of FY24 revenue) makes it
highly dependent on government spending in the water treatment sector.

Peer Valuation

Company

MCap(R cr) Sales (% cr) EBITDA(%) PAT (%) EPS(3)

Issue Details

Date of opening November 22 , 2024

Date of closing November 26, 2024

Total No. of shares offered (cr.) 4.39
Post Issue No. of shares (cr) 17.6
Face Value 310

Bid Lot 101 Shares
Minimum application for retail

(upper price band for 1 lot) SRS
Maximum application for retail

(upper price band for 13 lot) 7194324
Listing BSE,NSE

Employee discount
Lead Managers

313 per share
Hem Securities Ltd

Enviro Infra Engineers Ltd 2,598 729 23.23 14.9 6.2
EMS LTD 4,193 793.3 25.7 19.2 28.5
ION Exchange (India) Ltd 9,470 2,337.9 11.6 8.4 16.7
VA Tech Wabag Ltd 10,602 2,856.4 13.2 8.6 37.8
Vishnu Prakash R Punglia Ltd 3,468 1,474 14 8.2 9.8

Source: Geojit Research, Bloomberg; Valuations of EIEL are based on upper end of the price band (post issue), Financials as per FY24 consolidated.

Registrar Bigshare services Pvt Ltd.
Fresh Issue 572.4
OFS 78.0
Total Issue 650.4
Shareholding (%) Pre-Issue Post Issue
Promoter & Promo. Group. 94.0 70.0
Public & others 6.0 30.0
Total 100.0 100.0
Issue structure Allocation (%) Size Rs.cr
Retail 35 2217
Non-Institutional 15 97.6
QB 50 325.2
Total 100 650.4
Y.E March (Rs cr) Consol. FY23 FY24 Q1FY25
Sales 338.1 728.9 205.2
Growth YoY(%) 115.6
EBITDA 81.7 169.3 51.3
Margin(%) 24.2 23.2 25
PAT Adj. 55.3 108.6 30
Growth (%) 60.2 96.2 -
EPS 32 6.2 1.7
P/E (x) 46.9 23.9 21.7*
EV/EBITDA (x) 32.6 16.7 12.7¢
P/BV(x) 20.5 8.9 3.0
*Annualised
RoE (%) EV/EBITDA PIE Mcapl/sales CMP(R)
37.4 16.7 23.9 3.6 148
23.6 1.1 26.9 53 766
212 24.7 38.0 4.1 633
145 121 38.9 37 1,469
23.6 18.8 28.3 2.4 267
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Business Operations:

Enviro Infra Engineers Ltd (EIEL) is in the business of designing, construction, operation and maintenance of Water and Wastewater Treatment
Plants (WWTPs) and Water Supply Scheme Projects (WSSPs) for government authorities/bodies. WWTPs include Sewage Treatment Plants (STPs),
Sewerage Schemes (SS) and Common Effluent Treatment Plants (CETPs) while WSSPs include Water Treatment Plants (WTPs) along with pumping
stations and laying of pipelines for supply of water (collectively, “Projects”).

Revenue from our EPC, HAM and 0&M projects
(Fin lakhs)

Tvpe of project June 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
EPC 19,839.81 62.841.44 21,609.48 20,480.62
HAM - 7.124.16 10,451.64 -
O&M 678.21 2,925.90 1,749.08 1,871.89
TOTAL 20,518.02 72,891.50 33,510.20 22,352.51

Source: RHP, Geojit Research

Company bids for tenders issued by State Governments and ULBs for developing WWTPs and WSSPs on an EPC or HAM basis. As on June 30,
2024, company have successfully developed 28 WWTPs and WSSPs across India in past seven (7) years which includes 22 projects with 10 MLD
capacity and above. As of June 30, 2024, company’s Order Book includes 21 WWTPs and WSSPs for an aggregate value of ¥ 1,90,628.06 lakhs.

Bifurcation of the ongoing projects under the category of EPC, HAM and 0&M as of June 30, 2024

Category of project Number of projects
EPC 20

HAM 1

0&M 40

Source: RHP, Geojit Research

Company has an in-house team for designing, engineering and construction which makes it self-reliant on all aspects of its business. Company has

a team of 180 engineers who are supported by third-party consultants and industry experts to ensure compliance and quality standards laid down by
the industry and government agencies & departments. Company also have its own team for civil construction works thereby reducing dependence
on third parties. The scope of company’s services typically includes design and engineering of the projects, procurement of raw materials, execution
at site with overall project management up to the commissioning of projects. Post commissioning, operations and maintenance of these plants for a

certain period of time is generally a part of the award.

Revenue bifurcation based on type of client

(Z in lakhs)

Revenue — Client wise June 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Government 20.515.18 72.891.50 33.810.20 22.268.44
Private 2.83 - - 84.07
TOTAL 20,518.02 72.891.50 33.810.20 22.352.51
Source: RHP, Geojit Research
Revenue bifurcation of operations
(T in lakhs)
- During the Fiscal/ Period ended
i June 30. 2024 | Fiscal 2024 Fiscal 2023 Fiscal 2022
Projects
WWTPs 7.841.82 20.296.00 23.378.45 20.480.62
% of Revenue from Operations 38.22% 27.84% 69.15% 91.63%
WSSPs 11.997.99 49.669.60 8.682.67 -
% of Revenue from Operations 58.48% 68.15% 25.68% 0.00%
O&M 678.21 2.925.90 1.749.08 1.871.89
% of Revenue from Operations 3.30% 4.01% 5.17% 8.37%
Total 20,518.02 72.891.50 33,810.20 22.352.51

Source: RHP, Geojit Research

Company has a team of dedicated engineers and personnel focused on operations and maintenance of completed projects. In addition to the execu-
tion of projects independently, company also enter into joint ventures with other infrastructure and construction companies to jointly bid and exe-
cute projects. Joint ventures or partnerships enable company to achieve prequalification, both technical and/or financial, with its joint venture partner
at the time of the bid and where the bid is successful, company also execute the project with its joint venture partner considering the technical skill
and qualification of the joint venture partner required to execute a particular project. As on June 30, 2024, company is executing 5 WWTPs and
WSSPs projects in partnership with its joint venture partners. In line with government policies and industry trends, company is taking various initia-

tives towards “Waste to Energy” in its projects to reduce its carbon footprint and contribute to environmental sustainability .
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Key strengths

¢ In house designing, engineering and execution team.

¢ In-house execution capabilities with timely delivery and established track record enabling consistent increase in eligibility for high value project
tenders

¢ Use of advanced technologies in the construction and installation of WWTPs or WSSPs.

¢ Experienced Promoters and senior management team

¢ Increasing presence in existing geographies with new projects

Key strategies
Increasing the size of projects and company’s pre-qualification

*

Expansion of company’s geographical footprint
¢ Plan to further bid for HAM projects
¢ New initiatives towards “Waste to Energy” as a part of company’s projects

Industry Outlook

The Global Water and Wastewater Treatment market is expected to grow at a CAGR of 6.10% in terms of value to reach USD 521.97 Billion in 2033
from USD 306.332 Billion in 2024. India accounts for 2.45% of land area and 4% of water resources of the world but represents 16% of the world
population. With the present population growth-rate (1.9% per year), the population is expected to cross the 1.5 billion mark by 2050. The trend of
urbanization in India is exerting stress on civic authorities to provide basic requirement such as safe drinking water, sanitation, and infrastructure.
The rapid growth of population has exerted the portable water demand, which requires exploration of raw water sources, developing treatment and
distribution systems.

The estimated sewage generation from Class | cities and Class Il towns, based on the 2001 census, is 29,129 million liters per day (MLD). Currently,
this figure is projected to reach 33,212 MLD, assuming a 30% increase in urban population over the decade. In contrast, existing sewage treatment
plants (STPs) have a capacity of only 6,190 MLD, with an additional 1,743 MLD capacity under development. This means that the current treatment
capacity accounts for merely 18.6% of present sewage generation, with an extra 5.2% capacity being added. Moreover, the actual utilization of STPs
stands at only 72.2%, resulting in just 13.5% of sewage being treated effectively. This situation highlights the serious inadequacy of sewage treat-
ment, which is a primary contributor to the pollution of rivers and lakes. To enhance the water quality of these water bodies, it is essential to signifi-
cantly increase sewage treatment capacity and optimize its usage.

Promoter and promoter group
The Promoters of the company are Sanjay Jain, Manish Jain, Ritu Jain and Shachi Jain.

Brief Biographies of directors

e  Sanjay Jain is the Chairman and Whole-time Director of the Company. He has been associated with Company since incorporation. He holds a
bachelor’'s degree in chemical engineering from the Mangalore University. He has over two decades of experience in water and wastewater
treatment industry. He looks after the designing, procurement of raw material and machinery in connection with construction and operation &
maintenance of projects of Company.

e Manish Jain is the Managing Director of Company. He has been associated with company since incorporation. He holds a bachelor’s degree in
chemical engineering from the Punjab University. He has over two decades of experience in water and wastewater treatment industry. He looks
after bidding, execution and operation & maintenance of projects of company

e  Ritu Jain is the Non-Executive Director of Company. She has been associated with Company since February 2017. She holds a bachelor’s de-
gree in science (Home Science) from the Maharshi Dayanand University, a bachelor’s degree in education the Kurukshetra University and mas-
ter’s degree in science (Home Science) from the Kurukshetra University.

e Anil Goyal is the Independent Director of Company. He has been appointed as Independent Director of Company on January 20, 2023. He
holds a bachelor’s degree in commerce from University of Rajasthan and a master’s degree in commerce from University of Ajmer.

o Nutan Guha Biswas is the Independent Director of Company. She has been appointed as an Independent Director of Company on June 15,
2024. She holds bachelor’s degree in arts from University of Delhi. She is a retired IAS officer. She has over 15 (fifteen) years of work experi-
ence.

e Aseem Jain is the Independent Director of Company. He has been appointed as Independent Director of Company on August 23, 2022. He is a
member of Institute of Cost Accountants of India and a practising cost accountant. He has over two decades of experience in field of cost ac-
countancy, finance, accounts, taxation, contracts, commercial and regulatory laws.
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CONSOLIDATED FINANCIALS

PROFIT & LOSS BALANCE SHEET
Y.E March (Rs cr) FY23 FY24 Q1FY25 Y.E March (Rs cr FY23 FY24 P
Sales 338.1 728.9 205.2 Cash ol i 20
% change 51.3% 115.6% _ Accounts Receivable 56.5 104.1 112.3
EBITDA 81.7 169.3 51.3 Inventories 9.8 35.3 20.3
% change 63% 107% _ Other Cur. Assets 73.7 273.2 354.6
Depreciation 2.3 6.1 20 [Investments - - -
EBIT 79.4 163.2 49.3 Deff. Tax Assets 1.1 2.0 2.2
Interest 8.4 225 85 Net Fixed Assets 18.3 46.9 51.2
Other Income 3.6 9.1 2.3 cwip 0.3 1.4 0.2
Exceptional items _ _ _Intangible Assets 0.00 0.00 0.00
PBT 746 149.8 431 Other Assets 95.5 149.9 151.5
% change 62% 100.8% _ Total Assets 348 761 813
Tax Rate (%) 26% 28% _ Provisions 16.9 15.7 32
Adj _ _ _ Other Fin. Labilities 9.1 28.2 41
Post issue No. of 176 176 176 Reserves & Surplus - - -
shares (cr) Shareholder’s Fund 1269 290.6 3206
Adj EPS (R 3.2 6.2 1.7
J EPS (Rs) Total Liabilities 348 761 812
% ch 60.2% 96.2% -
> change ’ ’ BVPS (Rs) 7.2 16.6 18.3
CASH FLOW RATIOS
Y.E March (Rs cr) FY23 FY24 Q1FY25 Y.E March FY23 FY24 Q1FY25
PBT Adj. 74.6 146.99 43.12 Profitab. & Return
H 0,
Non-operating & non cash 7.4 23.6 8.8 EBITDA margin (%) 242 232 25
Changes in W.C 427 -215.6 -152.6 EBIT margin (%) 235 224 24
C.F.Operating 101.09 -69 -103 Net profit mgn.(%) 16.4 14.9 14.6
- . ROE (% 436 374 9.3
Capital expenditure -10.8 -33.4 5 ROCE( °; s e o
Change in investment -58.8 -33.9 0.42 c &( 0) ' ' '
W. Liquidit
Sale of investment - 0.2 - . e
Other invest.CF 714 723 27.43 Receivables (days) 52 40 8
: : : : Inventory (days 15 16 19
C.F - investing -141 -139.34 22.7 Y (days)
Issue of equity ) 56,1 i Payables (days) 105 82 34
' Current ratio (x 1.6 3.0 53
Issue/repay debt 42.05 151.7 80 )
Dividends paid Quick ratio (x) 1.2 1.5 2.8
ividends pai - - -
Turnover & Levg.
Other finance.CF - - - i
C.F - Financing 42.1 206.83 80 Net asset T.O (x) 23.7 224 8.0
T ——— 21 15 08 Total asset T.0 (x) 1.4 1.3 0.3
Opening Cash 0.2 24 0.87 Int. covge. ratio (x) 9.5 7.2 5.8
Closing cash 2377 0.9 0.2 Adj. debt/equity (x) 0.5 0.8 0.95
Valuation ratios
*Annualised. EV/Sales (x) 7.9 3.9 14.2
EV/EBITDA (x) 32.6 16.7 56.6
P/E (x) 46.9 23.9 86.7
P/BV (x) 20.5 8.9 8.1
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DISCLAIMER & DISCLOSURES

Certification

I, Mithun T Joseph, author of this Report, hereby certify that all the views expressed in this research report reflect the personal
views about any or all of the subject issuer or securities. This report has been prepared by the Research Team of Geaojit Financial
Services Limited, hereinafter referred to as Geojit.

For General disclosures and disclaimer: Please Visit : https://www.geojit.com/research-disclosures#fundamental-research
Regulatory Disclosures:

Group companies of Geaoijit Financial Services Limited are Geojit Technologies Private Limited (Software Solutions provider), Geojit
Credits Private Limited (NBFC), Geojit Investment Limited (financial Services Company ( yet to start operations)), Geojit Techloan
Private Ltd( P2P lending (yet to start operations)), Geojit IFSC Ltd ( a company incorporated under IFSC Regulations( yet to start
operations)), Qurum Business Group Geojit Securities LLC ( a joint venture in Oman engaged in Financial Services ), Barjeel Geojit
Financial Services LLC (a joint venture in UAE engaged in Financial Services), Aloula Geojit Capital Company (a joint venture in Saudi
Arabia (Under Liquidation)) and BBK Geojit Securities Co. K.S.C.C (a subsidiary in Kuwait-engaged in Financial services ). In the con-
text of the SEBI Regulations on Research Analysts (2014), Geoijit affirms that we are a SEBI registered Research Entity and in the
course of the business as a stock market intermediary, we issue research reports /research analysis etc. that are prepared by the
Research Analysts. We also affirm and undertake that no disciplinary action has been taken against us or the Analysts in connection
with the business activities.

In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be con-
sidered by the reader before making an investment decision:

1. Disclosures regarding Ownership:
Geojit confirms that:

It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein, at the
time of publication of the research report

It/its associates have no actual beneficial ownership of 1% or more in relation to the subject company (ies) covered herein. at the
end of the month immediately preceding the date of publication of the research report.

Further, the Analyst confirms that:(i) He, his associates and his relatives have no financial interest in the subject company (ies) cov-
ered herein, and they have no other material conflict in the subject company, at the time of publication of the research report (ii) He,
his associates and his relatives have no actual/beneficial ownership of 1% or more in the subject company covered, at the end of the
month immediately preceding the date of publication of the research report

2. Disclosures regarding Compensation:
During the past 12 months, Geojit or its Associates:

(a) Have not received any compensation from the subject company; (b) Have not managed or co-managed public offering of securi-
ties for the subject company (c) Have not received any compensation for investment banking or merchant banking or brokerage
services from the subject company. (d) Have not received any compensation for products or services other than investment banking
or merchant banking or brokerage services from the subject company (e) Have not received any compensation or other benefits
from the subject company or third party in connection with the research report (f) The subject company is / was not a client during
twelve months preceding the date of distribution of the research report.

3. Disclosure by Geoijit regarding the compensation paid to its Research Analyst:

Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any
specific brokerage services or transactions pertaining to trading in securities of companies contained in the Research Reports.

4. Disclosure regarding the Research Analyst’s connection with the subject company:

It is affirmed that I, Mithun T Joseph, Research Analyst (s) of Geojit have not served as an officer, director or employee of the sub-
ject company

5. Disclosure regarding Market Making activity: T IOSERH —

Neither Geojit/its Analysts have engaged in market making activities for the subject company.

6. “Registration granted by SEBI, membership of BASL (in case of 1As) and certification from NISM in no way guarantee performance
of the intermediary or provide any assurance of returns to investors.”

7. Standard Warning: “Investment in securities market are subject to market risks. Read all the related docu-
ments carefully before investing.”

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by
the Securities and Exchange Board of India before investing.

Geojit Financial Services Ltd. Registered Office: 34/659-P, Civil Line Road, Padivattom, Kochi-682024, Kerala, India. Phone: +91 484-
2901000, Website: www.geojit.com. For investor queries: customercare@geojit.com. Compliance officer: Ms. Indu K. Address: Geojit
Financial Services Limited, 34/659 P, Civil Lane Road, Padivattom, Kochi - 682024; Phone: +91 484-2901367; Email: compli-
ance@geojit.com. For grievances: Grievance Officer: Mr Nitin K; Address: Geojit Financial Services Limited,34/659 P, Civil Lane
Road, Padivattom, Kochi - 682024; Phone: +91 484-2901363; Email: grievances@geojit.com. Corporate Identity Number:
L67120KL1994PLC008403, SEBI Stock Broker Registration No INZ000104737, Research Entity SEBI Reg No: INH200000345, Invest-
ment Adviser SEBI Reg No: INA200002817, Portfolio Manager: INP000003203, Depository Participant: IN-DP-325-2017, ARN
Regn.Nos:0098, IRDA Corporate Agent (Composite) No.: CA0226.
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